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Investments: Which Path to Wealth?

In the ever-evolving world of real estate investments, savvy investors are constantly
seeking the next big opportunity. While traditional options like residential rentals and
commercial properties have long been staples, self storage has emerged as a dark horse
in the race for profitable investments. But how does it stack up against the competition?
Let's dive into a comprehensive comparison of self storage versus other popular real
estate investments.

The Contenders: A Real Estate Showdown

Before we pit self storage against the heavyweights, let's introduce our contenders:

Self Storage




Residential Rentals

Commercial Properties

REITs (Real Estate Investment Trusts)

Multi-family Apartments

Industrial Warehouses

Each of these investment options has its unique strengths and challenges. We'll compare

them across five crucial factors: return on investment, maintenance costs, market
demand, initial capital required, and management complexity.

Return on Investment: The Bottom Line

When it comes to ROI, self storage facilities have been turning heads. With lower
overhead costs and steady demand, they often outperform traditional real estate
investments.

Self Storage: Typically yields 11-12% ROI annually

Residential Rentals: Average 7-10% ROI

Commercial Properties: 6-12% ROI, but with higher volatility

REITs: 10-12% average annual return

Multi-family Apartments: 8-12% ROI

Industrial Warehouses: 6-8% ROI, with potential for higher returns in prime locations

@& Hot Take: Self storage offers competitive returns with less market volatility compared
to other options.

Maintenance Costs: Keep More of What You Earn

One of the most attractive aspects of self storage is its low maintenance requirements.
Self Storage: Minimal maintenance, mainly cleaning and security

Residential Rentals: Regular repairs, appliance replacements, and tenant turnover costs
Commercial Properties: High maintenance, often requiring specialized services

REITs: No direct maintenance costs for investors

Multi-family Apartments: Significant ongoing maintenance and repairs

Industrial Warehouses: Lower than residential, but can be costly for specialized
equipment

¢ Pro Tip: Lower maintenance costs mean more of your revenue goes straight to your
pocket!

Market Demand: Build It, and Will They Come?

Understanding market demand is crucial for any real estate investment. Here's how our
contenders stack up:




Self Storage: Consistently high demand, especially in urban areas
Residential Rentals: Strong demand in most markets, but can fluctuate
Commercial Properties: Highly dependent on economic conditions
REITs: Varies based on the type of properties in the portfolio
Multi-family Apartments: Strong demand in growing urban areas
Industrial Warehouses: Increasing demand due to e-commerce growth

il Trend Alert: Self storage demand has been on the rise, driven by urbanization and the
minimalist lifestyle trend.

Initial Capital Required: Getting Your Foot in the Door
The amount of capital needed to start can be a significant barrier for many investors.
Self Storage: Moderate to high, but with options for smaller facilities

Residential Rentals: Varies widely, from single-family homes to large apartment
complexes

Commercial Properties: Generally high, often in the millions

REITs: Low, can start with just a few shares

Multi-family Apartments: High, especially for larger complexes

Industrial Warehouses: Very high, often requiring substantial financing

¢ Investment Hack: Consider partnering with other investors to pool resources for
larger self storage projects.

Management Complexity: Time is Money

The ease of management can significantly impact your overall investment experience and
returns.

Self Storage: Relatively simple, can be largely automated

Residential Rentals: Moderate, dealing with tenant issues and regular maintenance
Commercial Properties: Complex, often requiring professional management
REITs: No direct management required

Multi-family Apartments: High complexity, especially for larger properties
Industrial Warehouses: Moderate to high, depending on tenant needs

& Tech Tip: Leverage management software to streamline self storage operations and
reduce complexity.

Investment Timeline: Short-term Gains vs. Long-term Growth

Different investment options shine at different time horizons. Here's a breakdown:




Short-term (1-3 years):

REITs offer the most liquidity

Self storage can provide quick cash flow

Medium-term (3-7 years):

Self storage facilities typically reach stabilization

Residential rentals may see appreciation

Long-term (7+ years):

Commercial properties and industrial warehouses may yield significant appreciation
Multi-family apartments can provide steady long-term income

~ Time-Tested Truth: Self storage offers a unique blend of short-term cash flow and
long-term appreciation potential.

The Verdict: Is Self Storage the Hidden Gem of Real Estate?

After comparing self storage to other real estate investments, it's clear that this often-
overlooked option has some compelling advantages:

o Competitive ROI

» Low maintenance costs

» Consistent market demand

« Manageable initial capital requirements
« Relatively simple management

While every investor's situation is unique, self storage presents an attractive opportunity
for those looking to diversify their real estate portfolio or enter the market with a
potentially less risky option.

Remember, the key to successful real estate investing is thorough research and careful
consideration of your personal financial goals and risk tolerance. Whether you're a new
investor, an experienced pro, or planning for retirement, self storage might just be the
addition your portfolio needs.

Disclaimer: This article is for informational purposes only and should not be considered
financial advice. Always consult with a qualified financial advisor before making
investment decisions.

The information provided in this article is for general informational purposes only and
does not constitute professional advice. While we strive to ensure accuracy, we
recommend consulting with a qualified specialist in the respective field before making
any investment, business, or legal decisions related to storage facilities.

AZCOM Commercial Real Estate Brokerage Inc. and its representatives do not assume liability for any actions taken based on
the content of this article.
YOUR SUCCESS MATTERS TO US!

If you are interested in buying or selling a storage facility business or exploring the
possibility of developing one email the undersigned directly today without any




obligations to discuss further:

Jennifer Azzopardi
Dip. M.; A.C.L.L
Broker of Record
Managing Director

AZCOM Commercial Real Estate Brokerage Inc.

1432 Mayors Manor, Oakville Ontario L6M 3A6 Canada
Tel: (905) 847 1271 | Fax: (905)847 7693

Website: www.azcomcommercial.com

Email: jennifer@azcomcommercial.com

AZCOM Commercial Real Estate Brokerage Inc.

Your Trusted Partner in Commercial Real Estate

Why AZCOM?

We specialize in land assemblies, JV structures acqu\slllnns and dispositions, as well as project developments and storage facility businesses.
AZCOM Commercial Real Estate Brokerage Inc. is more tha abr we are your trusted advisors in the evolving landscape of commercial real estate
ommitment lo excellence and deep industry experlise, we provide the \:'“r!:f"llw' elp you make informed, confident investment decisions
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